Unpacking the Costs that Actually
Crush Small Restaurants

Rising Costs for Restaurants Credit Card Interchange Rates
—e— Average Credit Card Interchange Rate
[+
297% ;o0 7.0%
250% 6.0%
200% 5.0%
150% 4.0%
100% 3.0%
o 59% 60%
44% con . e
o, o 2.0%
4.5%
0% 1.0%
RISE IN COST OF STATES SMALL- INCREASE IN INCREASE IN 2014 2015 2016 2017 2018 2019 2020 2021 2022
OF MEALS AT RAISING THE BUSINESS REAL ESTATE THE COST OF
RESTAURANTS MINIMUM OWNERS TAXES FOR EGGS FOR A
AND BARS WAGE REPORTED ONE DENVER NORTH
SINCE JUNE HIGHER RESTAURANT CAROLINA
2023 LABOR COSTS SINCE 2019 RESTAURANT
WERE THEIR SINCE 2018
BIGGEST
SOURCE OF
INFLATION

In January, 59% of small-business owners reported higher

In the face of escalating food prices, increased taxation, o . )
° P labor costs were their biggest source of inflation.

a tightening labor market, and consumer price sensitivity,
small restaurants nationwide are finding it increasingly
difficult to sustain operations. But despite these challenges,
one aspect that has remained constant is credit card
interchange, which has remained flat for nearly a decade.

The restaurant’s real-estate taxes have increased 60%
since 2019, and energy costs 30%.
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https://www.bls.gov/news.release/pdf/cpi.pdf
https://finance.yahoo.com/news/inflation-grocery-prices-are-plateauing-while-the-cost-to-dine-out-is-rising-at-a-lower-rate-164211072.html
https://www.wsj.com/business/hospitality/restaurants-food-payroll-bars-wages-f21ceb0a?mod=hp_lead_pos7

